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There has been a significant (for US media) 
increase in attention to Cuba since the December 17 
simultaneous announcement by Castro and Obama 
that a process would begin to normalize the relations 
between the two countries. This quantitative increase 
has involved no qualitative improvement of the US 
news coverage of Cuba, which would be politely called 
"superficial" (and very largely, with occasional inter¬ 
esting partial exceptions, adheres to a predetermined 
script concerning Cuban reality), but the more precise 
scientific term is "drivel." 

Among the many things they misrepresent 
or miss, arguably the biggest is that there have been 
radical (in the etymological sense of that word - to the 
roots) changes going on in Cuba for over two decades 
(to be fair, the US press can't be expected to notice 
such "details" "immediately"!). 

There is something very special about the 
"updating" (more on that word in a moment) process 
going on in Cuba today. The key to understanding this 
process of radical change is that it is not just a process 
of radical change. Rather, as every official Cuban 
government discourse and document repeats, the 
process is a mixture of continuity and radical change. 
Among numerous important continuities, arguably the 
most important for the nature of the future 
development of Cuba's economy and related political- 
economic-social system, and the main topic of this 
short article, is its goal: to build a new society that is 
more humane than capitalism, to build socialism. That 
in fact is exactly the centrally important message 


intended to be conveyed by the decision to label the 
process as one of "updating" instead of "reform." 
When critics of Cuba assert the choice was just a silly 
face-saving attempt to suggest that the changes 
needed were superficial, they entirely miss the point. 
Everyone in Cuba understands completely that the 
changes that were needed and that are being made 
are deep reforms, are radical reforms. What the word 
"updating" necessarily suggests is that something 
centrally important will be maintained in the process 
of deep and radical changes. For Cuba, that is the 
goal of building socialism. The word "reform" without 
being further modified does not necessarily carry that 
implication. The lack of that necessary implication in 
the literal meaning of the word "reform" has been 
greatly reinforced by the recent history of the use of 
that word to describe the (early stages) of the 
processes of change in the East Block, the USSR and 
China, processes which Cuba explicitly and repeatedly 
asserts (much to the disappointment of its critics) that 
it does not intend its radical reforms to resemble. 
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The Union for Radical Political Economics 
(URPE) is a membership organization of 
academics and activists who share a common 
goal of advancing a radical analysis of political 
and economic issues. Since its founding in 1968, 
URPE’s members have used this analysis to 
inform their work towards promoting various 
radical political and social agendas. 

URPE publishes the Review of Radical 
Political Economics, runs a set of sessions at the 
academic and professional meetings of the 
Allied Social Science Associations and the 
Eastern Economic Association, and hosts its 
own biennial conference in Brooklyn on political 
and economic topics. Its members are active in a 
wide array of professional and activist projects. 


The URPE Newsletter 


The URPE newsletter is published 
quarterly by the Union for Radcal Political 
Economics. The newsletter is a place for URPE 
members to publish shorter articles, opinion 
pieces, abstracts and reviews as well as make 
announcements that may be of interest to URPE 
members. All submissions can be sent to the 
newsletter editor, Frances Boyes, via email at 
urpe@urpe.org. 

Permission to reprint material from the 
newsletter is granted for non-commercial uses, 
provided that the newsletter is credited as the 
source, and that two copies of the publication (or 
web link) are sent to the URPE National Office. 
For any commercial permissions, please contact 
the National Office. 
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Many supporters of the Cuban Revolution, and 
its long declared goal of working to build socialism, 
fear that the reforms being implemented, and in 
particular the significant expansion of markets, pose a 
real danger of taking Cuba back to capitalism. It must 
be remembered that the "reforms" that eventually 
took the East Block and the USSR back to capitalism 
began back in the 1950s and 1960s, above all as 
attempts to "improve our socialism" by introducing 
markets in the name of improving efficiency (more 
on the differences of the processes in those countries 
and Cuba below). More controversial, I would guess, 
among some readers of this article, I argue that the 
reforms introduced in China starting at the beginning 
of the 1980s, again with expanded markets as 
central, and again in the name of improving their 
socialism by improving efficiency, have taken that 
country back to capitalism as well (notwithstanding 
that they still claim to be building "socialism with 
Chinese characteristics"). I take these concerns very 
seriously (and argue the Cuban leadership does as well). 
In fact, I argue that there is no guarantee, nor could 
there be one, that Cuba will not return to capitalism. 
This would be true even if they had made no reforms 
following the collapse of the USSR (my personal view 
being that the Revolution would have imploded in that 
case, and capitalism would have been imposed from 
outside out of the ashes). I argue further that despite 
the absence of sharp pro- versus anti-capitalist 
polemics in Cuba today (of the type one has in 
Venezuela, for example) or of any openly organized 
pro-capitalist forces of any significant political weight 
in Cuba today, there is a struggle going on there over 
whether the Revolution will work to find a new road to 
try to build socialism, or if it will return to capitalism - 
with the forces backing the latter claiming to be 
working to improve the Revolution just as much as 
those promoting the former. The final outcome of that 
battle is not yet determined. And it is also very 
important to remember that its determination does 
not depend only on what happens inside Cuba. 
Developments or setbacks in the world struggle to 
transcend capitalism will also have a huge impact on 
the course of the Cuban Revolution, just as they have 
in the past with the rise and fall of the Nicaragua 
Revolution in the 1980s, the near hegemonic 
consolidation of neoliberalism in the world by 1990, 


and the rise of the revolution in Venezuela. 

What I will do in this article, then, is present 
a number of arguments why the reforms being 
introduced into Cuba today need not, and in my 
opinion there is good reason to believe they likely 
will not, take Cuba back to capitalism (again with the 
biggest wild-card being major positive or negative 
developments in the world revolution, which the 
Cuban revolution has been, and continues to be, one 
important part of). 

A preliminary comment. As background to 
being able to present a discussion about the meaning 
of Cuba's current process of change on its long¬ 
standing goal of building a more humane post¬ 
capitalist society, it is necessary to have a good 
understanding of both what the major changes that 
have occurred over the past two decades have actually 
been, and how those changes are understood by the 
people who have made them, and who will be making 
the many changes still to come - the Cubans. To do 
that well would take considerably more space than is 
available for this entire short article. Fortunately, and 
I will underline that by saying "very fortunately," I can 
now give a concrete response to the question that 
every progressive person trying to simply know what 
has really changed in Cuba in the past two decades, 
and beyond that something about why it changed 
and what the changes both do and do not mean, 
asks: "where can I find a short but highly informative 
description of Cuba since the collapse of Soviet 
Union?" Read Emily Morris' (2014) “UnexpectedCuba." 
Note in passing that its carefully addressed sub¬ 
theme of why the majority of academic Cubanologists 
(predominantly US based) misunderstand and 
misrepresent these events because of their 
archconservative, neoliberal and pro US foreign policy 
lenses, applies equally well to the large majority of the 
international news media, which she does not directly 
discuss. 

While concrete information relevant to 
answering the question of what the changes over 
the last two decades mean for Revolutionary Cuba's 
defining project of trying to build socialism perme¬ 
ate every page, Morris has clearly consciously chosen 
not to directly and explicitly pose and address that 
question in her article. For those readers of this article 



URPE Newsletter 


Page 4 www.urpe.org Spring 2015 

who read Spanish, a very brief interview titled "Cuba 
is not proposing a market socialism" by Rosa Miriam 
Elizalde with Jose Luis Rodriguez (2014) does directly 
address this issue. In addition to noting that he was the 
Minister of the Economy of Cuba from 1995 to 2009, 

Elizalde (correctly) describes Rodriguez as an "expert 
from the Island that publically maintains a systematic 
and rigorous analysis, from a socialist perspective, of 
the transformations that continue to shake the Island." 

This brief article then will review a few of the central 
barriers that exist in today's Cuba to its current reforms 
leading to a restoration of capitalism, frequently using 
comparisons of Cuba's situation to those of the USSR 
and East Block that did return to capitalism to help to 
clarify the point being discussed. 

The second half of this article that will follow 
in the next URPE Newsletter will consider important 
barriers (unfortunately none of them of guaranteed 
timeless invincibility, as I noted above, as the future 
depends on the outcome of class battles still to come) 
in Cuba to the restoration of capitalism, presented 
in three groups: the ideological barrier, the barriers 
against restoration through the channel of economic 
penetration by foreign capital, and the barriers against 
the restoration from an enlarged and empowered 
domestic capital. 
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Greece Alone Cannot Do It; 

Austerity Victims of the World Unite! 

by ISMAEL HOSSEIN-ZADEH 
(Editor's note: article submitted February 18, 2015, 
shortly after the Greek elections) 

Regardless of the outcome of the newly- 
elected Greek government's debt negotiations with 
representatives of Europe's big finance, the mere 
fact of the left-leaning Syriza Party's ride to power on 
a groundswell of the Greek people's anger over the 
neoliberal austerity measures deserves to be 
celebrated by austerity victims everywhere. More 
than anything else, Syriza's electoral victory represents 
a clear indication that, when mobilized, people can 
bring about change. 

Celebrations of Syriza's electoral victory, 
however, need to be tempered by two concerns or 
dangers. The first worry is that if anti-austerity 
movements in other countries fail to bring their 
representatives to power, and coordinate their 
protest actions with their counterparts in Greece, 
Syriza's campaigning promises to the Greek people 
are bound to be thwarted by the power of big finance. 
And the second concern is that the Syriza leaders at 
the helm of the new government do not seem to be 
firmly committed to the changes they promised their 
supporters during their election campaign. 

Indeed, there is evidence that the government 
of Prime Minister Alexis Tsipras is already reassuring 
its creditors of major compromises his administration 
is willing to make. These include (a) a commitment to 
stay in the Eurozone, which is tantamount to giving up 
a major bargaining leverage; and (b) a commitment to 
pay the debt in full, that is, no debt write-down. 

In return for these important compromises, 
the relief the Tsipras administration is asking is quite 
modest: far from invoking the street pressure that 
brought it to power and asking for a "debt haircut," the 
administration is essentially asking for some political 
space to maneuver; to be granted short-term, 
unconditional "bridging loans" in the hope that 
such loans would provide a breathing space or 
opportunities for long-term arrangements with its 
creditors. 

A major reason for the new administration's 
moderate stance vis-a-vis its creditors is the fact that 
the Syriza leaders at the head of the government 
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are largely social-democratic reformists and/or 
nationalists, not revolutionaries or socialists bent 
on jolting the capitalist system. Only by maintaining 
and escalating the street pressure of their mobilized 
supporters alive could these leaders win meaningful 
concessions from the representatives of big finance. 
But since such a revolutionary scenario seems to be 
beyond their political/ideological outlook, they have 
opted for temporary, minimal or cosmetic concessions 
from the financial oligarchy. 

But while it is true that Syriza leaders are no 
starry-eyed revolutionaries, and their commitment 
to pay back Greek's debt in full is largely due to their 
capitalistic world view, the fact remains that, in the 
absence of international solidarity support from 
austerity victims of other countries, it would be 
extremely difficult for Greece (or any other country 
alone) to extract effective or meaningful concessions 
from the international financial goliaths even if those 
leaders stood firm on their election promises. 

Not only Greece, but no other country alone 
can effectively challenge the rules of the world 
capitalist forces in favor of its people. This explains the 
failure or defeat of socialist and/or social-democratic 
experiments in countries such as the Soviet Union, 
China, Vietnam, Sweden, Chile, Nicaragua, and Cuba. 
It also explains why in the post-WW II alone so many 
nationalist, sovereignty-seeking and left-leaning 
regimes have been overthrown by forces of hegemonic 
world capitalism. Such forces of "regime change" have 
included not only direct military interventions and 
coup d'etats, but also covert and "soft-power" 
interventions such as color-coded revolutions, 
"democratic" coup d'etats, manufactured civil wars, 
economic sanctions, and the like. 

Guardians of world capitalist/financial markets 
change "unaccommodating" regimes not only in the 
less developed countries but also in the core capitalist 
countries. They accomplish this not so much by 
military means as by utilizing two very subtle but 
powerful instruments: (a) artificial, money-driven 
elections, peddled as expressions of democracy; and 
(b) powerful financial institutions and think tanks such 
as the International Monetary Fund (IMF), central 
banks and bond/credit rating agencies like Moody's, 
Standard & Poor's and Fitch Group. 

An unfavorable rating report by these agencies 
on the credit status of a country can create havoc on 


that country's economic, financial and currency 
position in world markets, thereby dooming its 
government to collapse and replacement. This is how 
during the ongoing financial turbulence of recent 
years a number of governments have been changed in 
Europe. These have included the ousting/resignation 
of the Greek government of Prime Minister George 
Papandreou in 2011 and that of the Italian government 
of Prime Minister Mario Monti in 2013. 

Profitability imperatives of neoliberal austerity 
economics thus seem to confront its victims, with stark 
options. If they resist the austerity measures dictated 
by the institutional proxies of the financial 1%, they 
are almost certain to earn the wrath of international 
capital markets and their institutional representatives 
such as the IMF, WTO and central banks. On the other 
hand, if they comply with austerity requirements, they 
will suffer not only immediate economic hardship but 
also long-term means of economic development and 
prosperity. 

So, what is to be done? What conclusions 
can be drawn from these experiences? Are there 
alternatives to the global neoliberal agenda? 

It follows from the preceding that in order for 
the anti-austerity struggle in Greece and elsewhere to 
be more effective and sustainable, it has to move from 
national to the international level. In the same fashion 
that, in their fight against the 99%, the elites of the 
international capitalist class are not bound by territory 
or national boundaries, so do the victims of economic 
austerity need to coordinate their responses 
internationally. 

Isolated and confined to national boundaries, 
anti-austerity movements are constrained in their 
defense of wages, employment and living standards 
by threats of economic sanctions, international capital 
flight and plant relocation. A logical, first step deterrent 
to transnational capital's strategy of blackmailing labor 
and communities through threats such as destroying 
or exporting jobs by moving their business elsewhere 
would be to remove the lures that induce plant 
relocation, capital flight or outsourcing. Making labor 
costs of production comparable on an international 
level would be crucial for this purpose. 

This would entail taking the necessary steps 
toward the international establishment of wage and 
benefits, that is, of labor cost parity within the same 
company and the same trade subject to (a) the cost of 
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living, and (b) productivity in each country. A strategy 
of this sort would replace the current downward 
competition between workers in various countries 
with coordinated bargaining and joint policies for 
mutual interests and problem-solving on a global level. 
While this may sound radical, it is not any more radical 
than what the transnational capitalist class has been 
doing for a long time: coordinating their austerity 
policies on a global level. 

It is often argued that in light of the steadily 
increasing substitution of labor by machine and, 
therefore, of the declining weight/role of labor in 
production, suggestions of labor alternatives to the 
rule of capital sound anachronistic. 

It is true that in the core capitalist countries 
the percentage of the labor force working in large 
manufacturing and mining enterprises has declined 
compared to those working in the so-called service 
industries. But this is no more than diversification 
of the work force, which follows diversification of 
technology and economic activity; and the conclusion 
that it represents a decline in the overall weight or 
importance of the working class is unwarranted. 

The type of one's work uniform, the color of 
a wage earner's collar, or whether one's pay is called 
wage or salary does not make him/her more or less of 
a worker than other wage earners. In fact, statistics on 
wage and benefits of the work force show that, on the 
average, the so-called white collar workers are 
nowadays paid less and are much less secure 
economically than the traditional industrial/ 
manufacturing workers. 

Growth of the service industries has also 
meant growth of minimum-wage and no-benefits 
workers. Concentration of large numbers of workers in 
telecommunications, transport, banks, hospitals, 
energy sector, and the like can today paralyze the 
capitalist economy as effectively as their "blue-collar" 
counterparts in the manufacturing sector. 

Furthermore, "professionals" and salaried 
employees such as teachers, engineers, physicians, 
and even middle and lower level managers are 
increasingly becoming wage workers, and are thus 
ruled by the supply and demand forces of the labor 
market. The tendency for wage work to become the 
dominant or universal form of work means that, 
overall, the ranks of the working class are expanding, 
not contracting, despite the relative decline in 


manufacturing employment [1], 

More numerous than ever before, the 
working class can influence, shape, and ultimately lead 
the world economy if it takes on the challenge (a) on 
an international level, and (b) in collaboration with 
broader coalitions and alliances of other social strata 
that also struggle against neoliberal austerity. 

As noted earlier, many people would view 
proposals of this nature as outlandish or unrealistic. 
Admittedly, these do not seem to be propitious times 
to speak of Left internationalism, or radical alternatives 
to capitalism. The present state of the sociopolitical 
landscape of our society appears to support such 
feelings of pessimism. The high levels of unemploy¬ 
ment in most countries of the world and the resulting 
international labor rivalry, combined with the 
austerity offensive of neoliberalism on a global level, 
have thrown the working class on the defensive. The 
steady drift of the European socialist. Social 
Democratic, and labor parties toward the U.S.-style 
market economies and the erosion of their traditional 
ideology, power, and prestige have led to workers' 
confusion there. The collapse of the Soviet Union 
haunts the specter of socialism. These developments 
have understandably led to workers' and leftists' 
confusion, disappointment and disorientation globally. 

None of these inauspicious developments, 
however, mean that there is no way out of the 
status quo. Capitalism is not only "destructive," it is 
also "regenerative," as Karl Marx put. As it captures 
world markets, universalizes the reign of capital, 
and disrupts the living conditions for many, it 
simultaneously sows the seeds of its own 
transformation. On the one hand, it creates common 
problems and shared concerns for the majority of the 
world population; on the other, it creates the 
conditions and the technology that facilitate 
communication and cooperation among this majority 
of world citizens for joint actions and alternative 
solutions. 

Globalization of production, technology, and 
information has created not only favorable conditions 
for capital internationalism but also for labor and other 
grassroots forces that are challenging capitalist 
regulation of their lives and communities. Although 
often submerged (and censored by the corporate 
media), there exist unmistakably hopeful signs that the 
global economic rollback policies of neoliberalism have 
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begun to awaken the grassroots and working people 
everywhere. 

Initially stunned by the dizzying shock-therapy 
style attack of neoliberalism on their living conditions 
in the aftermath of the 2008 financial collapse, citizens 
across Europe are now gradually building powerful 
campaigns to stop creditor-sponsored privatization of 
public properties and services. 

"In parallel to the imposition of austerity 
measures and privatization, there are countless 
grassroots initiatives that amount to a counter-trend 
against this new wave of dan^gerous privatization. This 
backlash extends far beyond reactive resistance and 
highlights a real way forward for public services in 
Europe. New reinvigorated public services with 
genuine democratic participation can emerge and take 
root. ... A 'European Spring' characterized by actions, 
strikes and demon-strations can help to connect and 
multiply local resistance throughout the continent" [2], 

The authors of this passage further relate how 
in Paris, for instance, the transfer of water services 
from private companies to municipal authorities was a 
major success, resulting in savings of €35 million in the 
first year and improved service delivery. Similar trends 
of "re-mu-nicipalization" have taken place in 
Germany, Finland and the UK; as local public 
authorities re-establish control over energy, forests, 
water, transport, refuse and recycling sectors. 

In Spain, popular struggles, known as "citizen 
waves," have been organized by the mass indignado 
movement to fight the austerity cuts and privatization 
of public property and services spearheaded by what 
has come to be known as the Troika: the International 
Monetary Fund, the European Central Bank and the 
European Commission. These have included the "blue 
wave" against water privatization, "green" for 
education, "white" for healthcare, and "orange" for 
social services. 

In Portugal, a citizens' campaign initiative, 
called "Agua e de todos" (Water for All), presented 
40,000 signatures in March 2013 "opposing the 
privatization of the national water company." In 
Italy, an anti-privatization referendum in June 2011, 
resulting in 96 percent of the voting electorate 
(around 26 million voters), succeeded in "overturning 
laws promoting the privatization of the management of 
water and local public utilities." In July 2012, following 
widespread public pressure, "the Italian Constitutional 


Court declared that legal attempts to reintroduce the 
privatization of local public services was unconstitu¬ 
tional" [3]. 

In Athens, Greece, the "Save Greek Water" 
campaign was launched in July 2012 to oppose water 
privatizations and "promote the democratic control of 
water resources." Likewise, In Thessaloniki, Initiative 
136, a citizens' movement, "is opposing the 
privatization of the Water and Sanitation Company 
and calling for social management through local 
cooperatives instead." The Pallini municipality has also 
"taken the decision not to allow the privatization of its 
water supplies." More broadly, the Greek public and 
trade unions (often defying the class collaborationist 
policies of their bureaucratic leaders) "have strongly 
resisted the privatization of Greek energy services, 
telecommunications and transport infrastructure" 
(ibid.). Continued escalation of the anti-austerity 
resistance ultimately brought to power the Syriza 
government in the January election of 2015. 

"For a European Spring" is an anti-austerity 
resistance movement that coordinates international 
protest actions across Europe. Its mission statement 
declares, 

"The pan-European movement continues to grow and 
For a European Spring will use its website to spread 
the word of new mobilizations, actions, strikes and 
struggles that are helping to build a grass-roots 
resistance to the unjust and undemocratic policies 
being imposed by the European Commission, the 
International Monetary Fund (IMF) and the European 
Central Bank - a.k.a. the Troika" (http://corporateeu- 
rope.org/eu-crisis/2013/02/european-spring). 

Internationalism is not a dogma invented 
by Marx but recognition of the laws of capitalist 
development, of the laws of the accumulation of 
capital as "self-expanding value" that is blind to 
physical, geographical or national borders. A 
comparison between the early stages of the 
development of capitalism on a national level and its 
subsequent expansion to international level can be 
instructive. In its early stages of development, 
capitalism consolidated and centralized all the petty 
states, principalities, and feudal domains into nation 
states in order to create a broader arena for the 
development of productive forces. 

Today a similar consolidation of markets is 
taking place on an international level. Just as in the 
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early stages of capitalism, nation states facilitated 
consolidation of national markets by establishing 
national currencies, national business laws, national 
tax laws, and the like, today they perform a similar task 
through international agencies such as the IMF, the 
World Bank, European Union, World Trade 
Organization (WTO), and the Bank for International 
Settlement, which represents the unofficial 
international banking cartel. 

Labor and other grassroots organizations too 
need to move from national to international arena- 
just as they moved from the local and/or craft level of 
early capitalism to the national level of today. The fact 
that earlier attempts at international labor solidarity 
failed by no means signals the end of the necessity of 
that solidarity. • 

Ismael Hossein-zadeh is Professor Emeritus of 
Economics (Drake University). He is the author of 
Beyond Mainstream Explanations of the Financial 
Crisis (Routledge 2014), The Political Economy of 
U.S. Militarism (Palgrave-Macmillan 2007), and 
the Soviet Non-capitalist Development: The Case 
of Nasser's Egypt (Praeger Publishers 1989). 

He is also a contributor to Hopeless: 

Barack Obama and the Politics of Illusion. 
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Progressive Policy 
Advocacy Group 
Formed in Britain 

By John Weeks 

(former member of the RRPE editorial board) 

On May 7th British voters will go to the polls 
to endorse or reject the policies implemented by the 
coalition government of the Conservative and Liberal 
Democrat Parties, with the former very much the 
senior "partner". It is important that the debate 
among the parties explicitly address economic policies 
that for the last five years have negatively affected the 
vast majority of people in Britain, and offer progressive 
alternatives, which are notably absent. Whatever may 
be the election outcome, the need for British 
progressive economists to intervene to foster an active 
fiscal policy will continue. 

It is no exaggeration to characterize the 
economic policies of the current government as firmly 
committed to the wealth and welfare of the infamous 
1%, with the 99% left to suffer the consequences. The 
need for debate is all the greater because of the 
appalling success of the government in convincing a 
majority of people that deficit reduction is essential to 
economic recovery and growth. This success resulted 
in no small part from the Labour Party leadership 
embracing neoliberal ideology during the reign of Tony 
Blair as prime minister. 

To shift the political debate over economic 
policy several of us formed Economists for Rational 
Economic Policies (EREP) in February. We are linked 
to no political party or group. Any economist who 
endorses our statement of purpose (see below) is 
welcome to join us. Our purpose is to prompt 
political parties and candidates to make explicit their 
position on management of the macro economy, 
especially about fiscal policy. We have prepared policy 
briefing papers that are found on our website 
(http://www.primeeconomics.org/erep/). 

The Conservative Party has made its ideology 
clear, budget cuts justified as deficit reduction with the 
hardly disguised purpose of "down-sizing" the 
public sector. Far in the past is the upper class concern 
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with the plight of the poor, the so-called one-nation 
Tory Party (a term coined by the nineteenth century 
prime minister Benjamin Disraeli), destroyed with a 
vengeance by Margaret Thatcher. For five years the 
current government has made macroeconomic 
management derivative from deficit reduction. This 
endogenizing of fiscal policy has resulted in the 
slowest recovery on record, as well as a serious 
under-funding of public services including the National 
Health System. 

Less expected and bad news for the British 
public is that the leadership of the Labour Party has 
bought into the ideology of balanced budgets, with 
a policy might be called "austerity lite". The shadow 
chancellor -- in the parliamentary system the largest 
opposition party has a "shadow cabinet" -- has 
promised that in government the Labour Party will 
implement "hard choices". There are substantial but 
insufficient differences between the Conservatives and 
Labour. The former seeks an overall fiscal surplus and 
the latter a current account surplus. 

While this allows for fiscal expansion through 
public investment, it endorses the reactionary 
ideology of austerity. Providing some hope is the 
substantial number of Labour members of parliament 
strongly opposed to austerity, perhaps 50 of the 256 
Labour MPs, with the another 100 willing to follow the 
party leadership should it shift to reject austerity 
policies. We work closely with several of the 
progressive Labour MPs. 

In contrast to Labour, the Green Party 
unambiguously opposes austerity policies. However, 
the Greens have only one Member of Parliament 
(total number of seats is 650). But this one is the 
outstanding an principled Caroline Lucas, a vociferous 
opponent of budget cuts as well as a tireless 
campaigner against fracking in the UK (arrested 
during a demonstration a year ago). We work with 
Green parliamentary candidates, and the party shows 
more strength in the opinion polls now compared to 
previous elections. However, it is unlikely to win more 
than a few seats if that due to the UK "first-past-the- 
post" voting system. 

In addition to our links with candidates and 
Members of Parliament, EREP successfully sought links 
to trade unions and grass roots organizations. Our 
members contributed to a recent anti-austerity 
pamphlet produced by the Centre for Labour and 
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Social Studies (CLASS), including the introduction 
by another founding member, Ann Pettifor (Election 
2015: What's at stake for the economy?). We have also 
provided analytical work to individual trade unions. 

Britain has several grassroots organizations 
actively campaigning against austerity. One of the 
most important. People's Assembly Against Austerity, 
holds frequent, well-attended community meetings 
throughout the country, to which EREP has 
contributed speakers. 

While we have made considerable prog¬ 
ress since our founding in February, achievements 
pale compared to those of the Association Francaise 
d.Economie Politique in France, which had influence 
on the economic debates during the 2012 presidential 
election. Our hope is to approach that degree of 
impact as the election draws close and in the days 
beyond. 

A major barrier to any progressive impact on 
policy is the dire state of the mainstream media in 
Britain. At least one of our members is frequently 
approached by the BBC and several by the Guardian 
newspaper for comment. None-the-less, progressive 
views even in the superficially sympathetic mainstream 
media outlets, are far out weighted by self-styled 
pundits from business and right-wing "think tanks" (in 
reality ideology factories). 

To counter this mainstream blockage we have 
worked to create a presence on the web and in digital 
radio. John Weeks, one of our founding members, has 
two weekly programs on digit radio, one in Brighton 
(Radio Free Brighton) and one in London (Share Radio). 
He has used the latter program to bring EREP other 
members into discussions of economic policies in 
Britain and elsewhere. 

As our manifesto makes clear, members of the 
group need notagreeonthe balance betweencurrentand 
capital expenditure, or on the distribution of 
expenditure among public sector activities. The key 
issue that unites us is that an active, countercyclical 
fiscal policy constitutes sound economic management, 
in contrast to the dysfunctional austerity approach to 
macro management. Ending austerity would reduce 
the threat to public services and lay the basis for a 
counteract on neoliberal policies in general. 
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EREP/~^ 

Economists for Rational Economic Policies 


EREP Manifesto 

Statement of Purpose 

The goal of economists and their profession 
is to promote the general welfare of the community. 
This requires supporting those strategies that foster 
full employment and broadly based economic activity. 
A sound and active fiscal policy is an essential element 
for promoting general welfare and stability through 
investment, full employment, and broadly based 
activity.. 

A sound and active fiscal policy — 

1. does not seek a continuously balanced over all 
public budget; 

2. compensates for inadequate or excessive private 
sector demand by a countercyclical management of 
current expenditure to maintain the economy near 
full potential; 

3. expands the role of automatic stabilizers including 
support for the unemployed and a counter-cyclical tax 
structure; and 

4. incorporates public investment to increase the 
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potential growth rate and "crowd in" private invest¬ 
ment in areas of priority. 

Members of the group will provide technical 
expertise and regular non-technical briefings for 
politicians, journalists and NGOs in support of these 
guidelines. We will explain their importance and 
correct popular misunderstandings of economic policy. 

Anyone in the United Kingdom or elsewhere 
wishing to join EREP and contribute to its work 
should contact us through Prime Economics, 
beatrice.banks@primeeconomics.org. 



Since they took control, these people 
have caused more suffering in YOUR 
country than any other terrorist group. 


Group photograph of the Coalition Government. 
Thanks to philosophers-stone.co.uk. 


DOLLARS^ SENSE 

REAL WORLD ECONOMICS 



A new text that lays out 
the "microfoundations for 
an alternative economics," 
plus a supplemental reader 
that "leads students to ask 
the type of questions they 
should be asking." An ideal 
one-two punch for intro 
icro classes. 



Microeconomics: Real World Micro, 22nd ed. 

Individual Choice in Communities, 2nd ed. ISBN: 978-1 -939402-19-6 

ISBN: 978-1 -939402-17-2 • List price: $64.95 List price: $36.95 


Catalog: dollarsandsense.org/books • Exam copies: dollarsandsense.org/examcopies 
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SHOULD BERNIE RUN? 

Andrew Torre, Author/ mythsofcapitalism.com 
Landgrave, VT/ 802-824-6310 

By every statistic, our economic system is 
failing most of society. Yet, to question that system - 
capitalism - has always invoked the knee-jerk fear of 
"socialism." But this may be changing. In every poll, 
the majority opts overwhelmingly for increased 
taxation of the rich and the corporations, universal 
health care and the preservation of Medicare and 
Medicaid, free public education and relief of student 
debt, increased Social Security benefits, and raising the 
minimum wage. These are in essence "socialist" 
policies - so apparently socialism is losing its sting. And 
well it should, since "socialism" denotes no more than 
that which benefits the majority in the most 
egalitarian way possible - something most people 
yearn for regardless of what it's called. The Democrats' 
losses in the 2014 mid-term elections are attributed 
to their failure to advocate the economic policies for 
which the people expressed the need. 

Vermont's senator Bernie Sanders, understanding 
the stigma - however unwarranted - of "socialism," 
bills himself as an "Independent." But he's a 
socialist - and as such, expresses the thwarted will of 
the people more than any public figure today. The time 
may be ripe for his message, as it was for Franklin D. 
Roosevelt's in 1932. Right-wingers will attempt to 
discredit Bernie by branding him "commie" or 
"socialist," as they did FDR - to no avail, since 
Roosevelt was elected to four terms because he 
consistently advocated for the people. Bernie's 
ongoing success in Vermont parallels this experience. 

So the question is not whether Bernie should run 
for president - he should - but under what aegis? As 
a Democrat, he will not win the nomination because 
of today's conservative, corporate-controlled 
Democratic Party machine - which is perfectly 
represented by Hillary Clinton. The argument is made 
that if Bernie campaigns as a Democrat in the primaries 
- perhaps along with Elizabeth Warren - they might 
force the Democratic Party to adopt a more 
progressive people's agenda. This may be true, but it 
will be only lip service, and once in power, it will be the 
same old Wall Street-subservient Democrats. On the 
other hand, if Bernie runs as other than a Democrat 
he will be accused of splitting the Democratic vote and 
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contributing to a Republican victory, as Ralph Nader 
was in 2000. 

However he runs, Bernie will probably not win 
the presidential election in 2016, despite his popular 
program. But that victory is not the object of his 
running. It is a simple fact that we Americans, living 
in an alleged democracy, do not have our interests 
advanced by either major political party. Therefore, 
the only political exigency is the emergence of a potent 
progressive movement that expresses the will of the 
people - one that gives them a voice strong enough 
to counter the destructive policies of corporate power 
that have coopted democratic governance and been 
advanced by both major parties. This popular voice 

- demanding redistribution of the boundless wealth 
extracted from the people and accumulated by a new 
aristocracy - is the only solution to our profound 
socio-economic problems, and it is by necessity a 
long-term one. The destructive status quo, prevailing 
regardless of which major party is in power, opens 
the prospect for Bernie running on a third party ticket 
through which he can articulate a progressive agenda 

- and there's every indication that a lot of people are 
ready to hear him. 

The third-party matrix already exists in the Vermont 
Progressive Party that has introduced and helped pass 
many bills rescuing a beleaguered citizenry. There is 
the Green Party. There is the possibility of resurrecting 
Jesse Jackson's Rainbow Coalition that would 
encourage the needed African-American vote. There 
is the growing Working Families Party that was key in 
electing progressive New York City mayor Bill DiBlasio. 
And there is the yet-to-be-named party that unites all 
these progressive forces under a new banner. 

So let Bernie risk the "spoiler" role and, as a 
presidential candidate, spearhead a truly progressive 
movement under whatever third-party ticket serves 
him best. Who knows where the chips may fall - or 
how many other progressive candidates can find seats 
through a new people's party? Worldwide 
demonstrations indicate that the people are rising 
against the oppressions of capital. The overwhelming 
victory of Greece's progressive Syriza Party and the 
impending success of Spain's left-wing Podemos 
Party - both newcomers - should be the inspiration 
and model for progressive politics in America. • 
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CPE's Summer Institute 2015 



media makers, 


CONFRONTING CAPITALISM 

t CLIMATE CRISIS: 

EC °B^ity> f and A Susta l inabiit S y' Ce ' 


August V 


US'- (yw 

@ Smith 


» What economic systems and policies are at the root of climate change and its unequal impacts? 

» How can we transform those economic systems and policies to build an economy that is more just, 
democratic, AND sustainable? 

» What economic myths are we up against and how can we fight them? 

» How are struggles for economic, racial, and environmental justice interconnected, and how can we 
connections to combat these diverse struggles locally and worldwide? 


CPE’s annual Summer Institute is a weeklong intensive training in economics for activists, edu 
and anyone who wants to better understand how the economy works: 

• Classroom sessions taught by CPE Economists each morning 
■ Workshops, films, and plenary sessions in the afternoons and evenings - free and open to the public 

This year's special track will offer economic tools and analysis to support efforts to build a broad 
based, cross-issue, movement for climate justice. Our participatory curriculum will allow you 
to benefit from the rich knowledge and experience of other participants. No background 


in economics necessary. 

For more info: call 413-545-0743 or email summerinstitute@populareconomics.org 
Scholarships to cover tuition, room and board will be available on a rolling basis. 
Registration will open by May 1st at: populareconomics.org 

Follow us on facebook.com/PopularEconomics 
& Twitter @Center4PopEcon 


Center for Popular Economics 

ECONOMICS FOR PEOPLE, NOT PROFITS 

Founded in 1979, the Center for Popular Economics (CPE) is a collective of more 
than 50 progressive political economists working to make economics accessible to 
activists via workshops, institutes, and publications. CPE has run the Summer 
Institute for over 30 years, and thousands of community and economic justice 
activists have participated from all over the U.S. and around the world. 



Multilevel Democratic Iterative Coordination: An Entry in the 
‘Envisioning Socialism’ Models Competition 

by David Laibman 

In recent decades various operational models of a socialist economy have been put forward in the Eng¬ 
lish-language literature. One of these-Multilevel Democratic Iterative Coordination (MDIC)- attempts a 
synthesis of central and decentral forms of organization, and also of quantitative and qualitative/politi¬ 
cal modes of regulation. The MDIC model proposes an iterative planning system, unique roles for the 
central level, a sophisticated measure of enterprise performance, a reward function that rewards both 
ambitious planning and realistic plan fulfillment, and progressive development of democratic and par¬ 
ticipatory qualities at all levels and in all regulation contexts. With an outline of these features in tow, 
the model- when compared to other approaches via a ‘model of the models’ - emerges as the one with 
the greatest capacity to synthesize the important insights of the others. It also captures the potential that 
was inherent in the Soviet system, but was thwarted due to authoritarian and repressive distortions. The 
MDIC model, then, is also a call for recuperation of the positive elements in the Soviet experience; for 
embodying, critically, the achievements of the socialism of the 20th century in the project of developing 
visions of socialism for the 21st. 


Find the article in Marxism 21: 

http://marxism21e.gnu.ac.kr/issmarx-e/sub.do?mCode=MN0002&mode=view&idx=85120 













